
PERSONAL
INHERITANCE  
TAX SERVICE

Reduce your liability to 
inheritance tax using 
Business Relief

Private Company Investment Specialists



Contact details 

E team@rockpool.uk.com 

T	 0203 8548 100

W	rockpool.uk.com

Rockpool’s Personal Inheritance Tax Service may not be suitable for you. Your capital 
is at risk and there is no guarantee of any return. You may not be able to sell your 
investment when you want to. Please read this brochure carefully and speak to your 
financial adviser about how this service could work for you. 



A SIMPLE LOW-COST
INHERITANCE TAX SOLUTION

You’ve probably considered saving tax by gifting or putting assets into trust, but 
perhaps you don’t want to lose control of your wealth or pay for complex schemes.

Rockpool’s Personal Inheritance Tax Service offers you an alternative. It takes 
advantage of Business Relief - a simple and long-established relief created by the UK 
Government to help business owners hand on their wealth tax-free.  

Rockpool’s Personal Inheritance Tax Service is designed to deliver:

•  100% exemption from inheritance tax after 2 years

•  4% net annual return with low risk to capital

•  Flexibility to take income or accumulate gains

•  Ability to sell your investment within 3 months if required

•  No loss of control over your assets

•   Simple, transparent, low cost structure

If you have more than £325,000 to leave to your heirs,
40% of the rest could be lost to inheritance tax.
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A CLEAR OBJECTIVE

Our objective is to deliver 4% net annual returns. We 
will not charge any fee for our services in any quarter 
where the target return is not achieved. There are no 
management fees, exit fees or dealing charges.

100%

£50K

INHERITANCE TAX 
EXEMPTION  

AFTER 2 YEARS

MINIMUM
INVESTMENT

With Business Relief, the whole value of your investment through Rockpool’s Personal 
Inheritance Tax Service should be exempt from inheritance tax after 2 years, and 
there’s no need to lose control of your wealth or spend money on complex solutions.

Your investment through Rockpool’s Personal Inheritance Tax Service will be invested 
in shares of companies whose trade is lending to UK corporate borrowers. The value 
of your shares should increase over time as the returns on lending are retained and 
used to build an increasing book of loans. Capital gains are CGT-free on death, so the 
increase in value would pass to your heirs completely free of tax. Alternatively, we can 
arrange for you to receive income on a regular basis.



FLEXIBILITY & LIQUIDITY

If circumstances change and you wish to cash-in your investment, we will sell your 
shares. You can expect this to happen and to receive your funds in 1-3 months.

INCOME OPTION

You can choose to receive six-monthly income from Rockpool’s Personal Inheritance 
Tax Service.

If you choose this option, we will seek to arrange for you to withdraw the desired 
amount by selling some of your shares. Shares will normally be sold to incoming 
investors on a matched bargain basis at the latest valuation. Income will normally be 
paid in two equal amounts in May and November.

ACCUMULATOR OPTION

If you choose this option, the returns earned by investee companies will roll up within 
your portfolio.

TOP-UP INVESTMENT

You can top-up your investment whenever you wish to. Minimum top-up is £10,000.

Maintain control over your assets with the flexibility
to cash-in or top up when you wish.

Realising your investment could take longer than expected, particularly if many 
investors wish to sell at the same time. Exemption from inheritance tax depends on 
HMRC being satisfied that the shares qualify for Business Relief. Please consult your 
professional adviser about how Rockpool’s Personal Inheritance Tax Service could 
work for you.



LENDING FOR
PREDICTABLE RETURNS

SPECIALIST LENDING COMPANIES 

The specialist lending companies must meet the following criteria, which are 
designed to minimise risk:

•   Predictable financial performance based on lending to credit-worthy 
counterparties

•   Likely to earn a return on capital employed (after allowing for costs and corporation 
tax) of at least 4%

•   Financed mainly by share capital, with borrowings not exceeding 20% of their 
assets

•   Managed to comply with the rules for Business Relief 

BORROWERS 

Rockpool sources borrowers for the specialist lending companies, performs credit 
analysis on loan opportunities and carries out the administrative work of managing 
the loans.

Loans are only made to borrowers that have passed a rigorous due diligence 
investigation conducted by Rockpool. Each borrower must grant security for its loan 
in the form of a debenture over its assets. This security may be subject to priority in 
favour of a bank or other senior lender.

We invest your money in unquoted shares in specialist 
lending companies. These companies use your capital to 
provide loans to corporate borrowers.



CASE STUDIES

INFRASTRUCTURE

This borrower 
owned the 
freehold of an 
estate of 27 
bungalows built 

to house vulnerable adults. The local 
council has guaranteed rents for  
20 years.

Rockpool arranged a loan of £2.1 million 
over a 15 year term at an interest rate 
of RPI + 4%. Security was by debenture, 
giving a charge on the freehold property 
subject to priority in favour of the  
Co-operative Bank. The loan was repaid 
in 2017.

MANUFACTURER

This borrower 
manufactures 
and distributes 
top of the range 
glasshouses.

Rockpool arranged a loan of £2.1 million 
at 8% interest. The loan is secured by a 
first ranking charge over all assets of 
the group.

STORAGE SERVICES

This borrower 
owns and operates 
a managed 
storage facility in 
West London. 

Rockpool arranged a loan of £1 million 
at an interest rate of 9% with a four 
year term. The loan is secured by a 
first ranking charge over the freehold 
property.

As traditional sources of loan finance have reduced their lending, small and 
medium-sized UK companies are more open to alternative lenders. As a result, 
Rockpool is able to access a flow of lending opportunities which we believe offer 
attractive returns with low risk.



A GUIDE TO BUSINESS RELIEF

Business Relief works by reducing the value
of your estate for inheritance tax purposes.

Unquoted shares are one of the types of assets that can qualify for this relief. You don’t 
need to be a major shareholder in the company or work in it to benefit from the relief.

The value of your shares in companies that qualify for Business Relief is deducted 
before this charge is calculated.

TIMING

You must own the shares at the time of your death and for 2 years before. This does 
not prevent you from selling some shares in the same company during your lifetime. 
The relief is available on the shares you still hold. If the shares were transferred to 
you on your partner’s death, the 2-year period includes any time in which your partner 
held the shares. “Partner” here means spouse or civil partner.

OTHER RULES

The 2-year period is not interrupted where shares are exchanged for other shares 
as part of a merger or capital reorganisation. The shares must not be subject to a 
contract for sale and the company must not be in the process of being wound up. The 
company must be engaged mainly in trading rather than investing and be managed 
with the aim of making a profit. Cash held by a company could be regarded as 
investment, so companies in Rockpool’s Personal Inheritance Tax Service hold cash 
balances greater than 20% of their total assets only where there is a clear plan to use 
that cash in the business.



HOW IT WORKS

INVESTING

4 WEEKS

2 YEARS

1-3 MONTHS

Send us your 
completed  

application form  
and deposit your  

money in the  
custodian account

We invest  
your money  
in unquoted  

shares

The value of shares 
that you hold is no 
longer part of your 

estate for inheritance 
tax purposes

You or your  
executors ask us  

to sell part or all of 
your investment

We arrange the sale 
of shares to other 
investors or the 

investee companies

We transfer funds  
to you or your estate  

as appropriate

We provide the
details required
by HMRC to your

executors

HMRC confirms 
the value of your 

investment at death
is exempt from 
inheritance tax

We sell your 
investment or

transfer it according
to your executors’

instructions

SELLING YOUR 
INVESTMENT ON DEATH



FEES AND CHARGES

We don’t charge any fees to investors. The target return of 
4% is stated after all costs and corporation tax.

INTERMEDIARY

No Rockpool fee

Rockpool facilitates adviser charges as agreed between adviser and investor. Any 
adviser initial charge will be deducted from the investor’s funds before investment. 
Any adviser annual charge is met by selling shares at net asset value from the 
investor’s portfolio.

INVESTING DIRECT

No Rockpool fee

If you invest in Rockpool’s Personal Inheritance Tax Service there is no initial fee or 
ongoing fee to pay.

NO ONGOING MANAGEMENT FEES FOR INVESTORS TO PAY

Zero fee

Rockpool charges investee companies a fee of 1.5% per annum of the principal 
amount of loans outstanding. This fee is waived to the extent that the increase in 
net assets per share would otherwise be less than the 4% target return. The fee and 
waiver are calculated on a quarterly basis.

No other fees are payable to Rockpool or any related party. There is no charge for 
dealing or exit or administration.



IMPORTANT INFORMATION
RISKS

Rockpool’s Personal Inheritance Tax Service may not be right for you. Please think 
carefully about the risks involved with this investment. Unless you have an expert 
understanding of investing in private companies, you should seek independent 
professional advice before investing. Rockpool is not able to provide you with advice. 

It is possible that you may not get back the money that you invest through 
Rockpool’s Personal Inheritance Tax Service. There is no guarantee for your capital 
or for any investment return. Past performance is no guide to future performance.

Unquoted share investments are usually illiquid and must be held for at least 2 
years to qualify for Business Relief. This means that you may not be able to sell 
your investment when you want to. Realising your investment could take longer, 
particularly if many investors wish to sell at the same time.

The tax benefits of investing through Rockpool’s Personal Inheritance Tax Service 
depend on your personal circumstances, on the circumstances of each company 
and on rules and regulations. All of these could change, removing tax benefits that 
you expected to enjoy. Exemption from inheritance tax depends on HMRC being 
satisfied that the shares qualify for Business Relief. Unless you have an expert 
understanding of Business Relief, please consult your professional adviser about 
Rockpool’s Personal Inheritance Tax Service.

COMPLIANCE STATUS

Rockpool’s Personal Inheritance Tax Service is not a fund or collective investment 
scheme. It is open to both professional and retail clients. Rockpool is a MiFID firm.

SAFE CUSTODY

Your money will be held in a custodian account pending investment into specialist 
lending companies. Any interest earned on your money in the custodian account will 
be retained by Rockpool. Rockpool will pay any costs incurred by the custodian and 
nominee. Your shares in specialist lending companies will be registered in the name 
of a nominee selected by Rockpool. You will be the beneficial owner of the shares.



Rockpool Investments LLP is registered in the UK (OC369009) and is authorised and regulated by the Financial Conduct Authority.

This document constitutes a financial promotion 
pursuant to Section 21 of the Financial Services 
and Markets Act 2000 and has been issued by 
Rockpool Investments LLP, which is authorised 
and regulated in the UK by the Financial 
Conduct Authority (FCA firm number 572300).

Nothing in this document should be regarded as 
constituting legal, taxation, investment, or other 
advice and prospective investors should consult 
their own professional advisers before investing.

If you invest through the Rockpool Personal 
Inheritance Tax Service, you will do so under the 
terms and conditions set out in the application 
form provided by us.

This document does not constitute, and may not 
be used for the purposes of, an offer or invitation 
to treat by any person in any jurisdiction outside 
the United Kingdom.

This document and the information contained 
in it are not for publication or distribution to 
persons outside the United Kingdom. 

It does not constitute a public offering in 
the United Kingdom. Rockpool has taken all 
reasonable care to ensure that all the facts 
stated in this document are true and accurate  
in all material respects.
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